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TO OUR SHAREHOLDERS: 


On April 30, 1965, your company 
completed its first full year’s operation 
since its incorporation as the successor 
to Western Plywood Company Limited, 
Hay & Company Limited, Weldwood- 
Westply Limited and the acquisition of 
Columbia Forest Products Ltd. 

It was a year of steady achievement 
during which we acquired all the com- 
mon shares of Canadian Collieries Re- 
sources Limited, increased our timber 
holdings, instituted measures to weld 
our large organization and its newly- 
acquired subsidiaries into a closely-knit 
organization and laid the foundation for 
the combined companies to become one 
of Canada’s major integrated forest pro- 
duct manufacturers. 

Sales at April 30, 1965, of $93,867,884 
were up 58.3 per cent over the preceding 
year, with Canadian Collieries contri- 
buting 47.3 per cent of the increase. 
Compared with Weldwood and Col- 
lieries’ combined sales in fiscal 1964, this 
reflected a gain of 5.5 per cent. 

Consolidated net profits after income 
taxes were $3,927,717. Preferred share- 
holders of Canadian Collieries received 
$267,667 in dividends and holders of 
Weldwood preference shares, all re- 
deemed on October 30, 1964, were paid 
dividends of $254,868. This left an 
income of $3,405,182 or $1.12 per com- 
mon and ordinary share. 

Last fall Canadians were invited to 
purchase Weldwood of Canada common 
stock and the entire offering, about 26.3 
per cent of the voting stock outstanding, 
was quickly sold. Dividends at the 
annual rate of 50c per share were paid 
on these 800,000 common shares. No 
dividends were declared on the 2,237,682 
ordinary shares, held by United States 
Plywood Corporation. 

Consolidated profits of $5,822,717 
before income taxes and dividends on 
minority shareholders’ interest were up 
44.8 per cent over the preceding year, 
with Weldwood’s contribution — higher 
than in fiscal 1964 — representing ap- 
proximately 74 per cent of the total. 
This achievement is due principally to 
the many plant improvements made in 
the last few years. 

Collieries’ earnings were down con- 
siderably from the previous 12-month 
period. This resulted partly from start-up 
expenses associated with its new logging 
operations on the B.C, coast, extremely 
unfavorable logging weather during most 
of the year and an extensive rebuilding 
program at its cedar plant. Other fac- 
tors included the usual adjustments re- 
quired in integrating two companies as 
large as Weldwood and _ Ceollieries. 
Duplicated facilities had to be combined. 


Macassar ebony, one of an almost unlimited variety 
of exotic woods that Weldwood will manufacture to 


architectural blueprint specifications. 


In some instances, responsibilities had 
to be transferred and divergent policies 
coordinated. But employees of both 
companies responded in a way that 
eased the difficulties of reorganization. 
Consequently, the many advantages to 
be derived from integrating the opera- 
tions of the two companies are be- 
ginning to be realized. 

As expected, Columbia Forest Pro- 
ducts at Sprague, Man., acquired in 
March, 1964, operated below capacity 
and unprofitably during most of the year 
due to the heavy expenses of putting the 
plant in efficient operating condition. 
The quality of the particleboard now 
produced there compares favorably with 
the best obtainable and prospects are 
that this subsidiary will soon be con- 
tributing to company earnings. 

Domestic and overseas demand for all 
our products was very strong until the 
end of 1964, but during the first four 
months of 1965, demand for plywood 
weakened in Canada and the United 
Kingdom. Indications are that the slow- 
down, partly caused by inventory liqui- 
dation, has now run its course. Lumber 
markets in North America and overseas 
became increasingly selective, with 
prices declining slightly. Prices for ply- 
wood, however, remained fairly firm. 

Plywood accounted for 51.3 per cent 
of all our sales, lumber for 27.6 per cent, 
and veneers, logs and a variety of other 
building materials for the remainder. 
The export market took 66 per cent of 
our lumber production and 16 per cent 
of our plywood. 

During the year, Canadian Collieries’ 
five distributing outlets were merged 
with Weldwood’s. 

In Saint John, N.B., the 25th sales 
branch was added to our nation-wide 
chain, while in Dartmouth, N.S., and 
Trois Riviéres, Que., branch operations 
were moved into new, functional build- 
ings with attractive and well-equipped 
showrooms. 

The bulk of the products we distribute 
comes from our six plywood plants, two 
veneer mills, eight sawmills and one 
particleboard plant, but we are con- 
tinuing our policy of offering our cus- 
tomers an _ ever-widening variety of 
materials purchased from other domes- 
tic and foreign producers. 

Fixed asset acquisitions and additions 
during the year totalled $40.9 million, 
with $18.8 million spent on timber 
acquisitions and logging developments. 

In addition to Canadian Collieries’ 
capital assets of $23.8 million, major 
acquisitions in fiscal 1965 included about 
350 million board feet of prime timber 
on Vancouver Island and the timber 


holdings and assets of Northern Studs 
Limited in the interior of B.C. at Lac 
La Hache. 

Timber acquisitions and log supply 
contracts negotiated in British Columbia, 
Alberta, Manitoba and Ontario in the 
past fiscal year have brought us much 
closer to our objective of supplying all 
our wood converting facilities on a sus- 
tained yield basis. Moreover, the B.C. 
government’s recently announced policy 
to make additional timber, mostly in the 
form of smaller-sized logs than pre- 
viously utilized, available to established 
operators, not only adds considerably to 
our timber potential but raises the 
challenge of efficiently converting these 
small logs ito marketable products. 
Small log utilization is also under serious 
study in Ontario which may result in 
greatly increased hardwood log supplies. 
These studies may also lead to radically 
new conversion techniques. 

Earnings from logging operations in 
fiscal 1965, especially in the B.C. coastal 
areas where most of our wood harvesting 
operations are carried out were de- 
pressed by prolonged unseasonable 
weather, by a mounting shortage of 
skilled manpower, resulting from the 
province’s heightened industrial activity, 
and by higher stumpage fees on balsam, 
cedar and hemlock which more than 
doubled over the preceding year. 

The managements of the logging divi- 
sions of the two companies have been 
consolidated to bring all log production 
and supply activities under a_ single 
management group, 

The expanding pulp industry and the 
capacity operations of pulp mills on the 
B.C. coast, where Weldwood has a sub- 
stantial and uncommitted pulp poten- 
tial, greatly increased chip values. At the 
same time, construction of new mills in 
the Prince George area created a wel- 
come market for pulpable residues de- 
veloping from our nearby Cariboo plant 
and forest operations. 

In the fiscal year just ended, the com- 
pany spent $5.1 million on expanding 
and improving manufacturing facilities. 
Major projects were completed not only 
at the Flavelle cedar mill in Port 
Moody, B.C., and the particleboard 
plant in Manitoba, but also at Collieries’ 
plywood plant and sawmill near New 
Westminster, B.C, The largest single 
project, at our sheathing plywood plant 
in Quesnel, B.C., has been underway 
for more than a year and will soon be 
completed at a cost of $2 million. 

Included in the substantial capital 
expenditure program authorized for fis- 
cal 1966 is the construction of a poplar 
plywood plant at Longlac, Ont., that has 


Ebéne de Macassar, une des variétés de bois exotiques 
que Weldwood manufacturera en contreplaqué selon 


les spécifications architecturales. 


just been started and will have an initial 
annual productive capacity of 45 million 
square feet, 44” equivalent. 

Cariboo Pulp and Paper Company 
Limited, incorporated last winter, ap- 
plied for and obtained an award of 
pulpwood in the vicinity of Quesnel 
sufficient to support a large pulp mill. 
New utilization standards are under 
careful study preparatory to working 
out the details of an agreement for the 
Pulpwood Harvesting Licence with the 
B.C. government. With establishment of 
a pulp mill in Quesnel, our operations 
in the Cariboo region will be completely 
integrated and another big step taken 
to further develop and utilize the timber 
potential of an area where, two decades 
ago, we pioneered in the use of small- 
diameter logs in North America for 
manufacturing plywood, 

In the fiscal year just ended, salaries 
and wages increased substantially. But 
more critical than the rise in labor costs 
is the acute shortage of trained per- 
sonnel. During the year, we were able 
to attract some highly skilled and com- 
petent people to the company and, to 
meet the growing need for experienced 
personnel with managerial capabilities, 
high priority has been given to an in- 
tensive recruiting and training program. 

In fiscal 1965 no work stoppages 
occurred, and in séveral manufacturing 


divisions long-term labor contracts were to assess. United States requirements for President. 
DISTRIBUTION OF SALES DOLLAR Re ee he 
Distribution de dollar de vente Maeda 
DOMESTIC WESE OVERSEAS TOTAL % 
CANADA ETATS-UNIS OUTREMER TOTAL % 
Plywood—Contreplaque 
Softwood—bois mou 36,821 5207 42,038 44.8 
Hardwood—bois dur 5,822 ety es _ 6,109 _ 6.5 
Veneer—Bois a placage __ 333 1,855 2,188 23 
Lumber—Bois de sciage ree a Was 
Softwood—bois résineux 7,044 8,609 6,479 PPL NSY: 23.6 
Hardwood—bois feuillus 207), 1,439 Ewe, _ 3,787 eh) 
9AIS 10,048 6,756 PVN EE: 27.6 
Logs—Billes 8,671 ae oe 8,671 =: 
Other products—autres produits 8,943 8943 95 
TOTAL 69,705 12,174 11,989 93,868 100.0 
% 74,2 13.0 12.8 100.0 


concluded. Subject to shareholders’ 
approval, a plan enabling salaried em- 
ployees to purchase Weldwood common 
stock has been introduced. 

At home and abroad, the outlook for 
Canadian wood products is one of strong 
demand. If the country’s development 
approaches the goals set out by the 
Economic Council of Canada, then resi- 
dential construction will rise substan- 
tially during the next five years. This 
will further strengthen the already good 
market for plywood and lumber, sup- 
ported now to a great extent by wide- 
spread industrial expansion, hydro- 
electric power projects and a home 
improvement market that has already 
become a $600 million annual business. 

For these reasons, we expect overall 
demand for our products at least to 
equal the 5.5 per cent annual rate of 
increase forecast for the gross national 
product, with the demand for a few 
newer products such as particleboard 
rising at twice that rate. 

With new _ producers — establishing 
themselves in the forest products in- 
dustry, prices are likely to remain highly 
competitive. But because of economical 
timber supplies, efficient conversion and 
marketing facilities, we are in a good 
position to maintain our place in the 
industry. 

The export market is more difficult 


Plywood and Veneer Production—Production de contreplaqué et placage 


Softwood—bois mou 
Hardwood—hbois dur 


Lumber production—Production de bois de sciage 


Softwood—hbois résineux 
Hardwood—tbois feuillus 


our lumber and veneer are not expected 
to increase in the near future, while 
U.S.-produced plywood will become 
increasingly competitive on the export 
market. 

Uncertainty in international relations 
caused by the Viet Nam conflict not 
only affects trade in the Pacific area, 
but also causes substantially higher 
shipping rates on overseas shipments. 
Nevertheless, abundant Canadian raw 
material, combined with our -industry’s 
know-how in producing, supplying and 
servicing the rising requirements of the 
United Kingdom and Western Europe 
augurs well for increasing overseas lum- 
ber and plywood shipments. 

We are already well established in 
domestic and export markets, and are 
making effective progress in achieving 
our goals of serving our customers well, 
producing increasing profits for our 
shareholders and offering a challenging 
and promising future for those working 
for the company. 

For helping make fiscal 1965 a year of 
solid achievement and enabling us to 
look ahead with added confidence, we 
are much indebted to the cooperation, 
skills and loyalty of 4,374 employees. 


Cordially, 


231,719 thousand board feet—mille pieds mesure de planche 
22,315 thousand board feet—mille pieds mesure de planche 


402,971 thousand square feet 3/4 equivalent—mille pieds carrés 3/4.’ équivalent 
20,708 thousand square feet—mille pieds carrés 


COMPARATIVE OPERATING AND FINANCIAL 
YEARS ENDED APRIL 30 


Sales 
Profit before Income Taxes and Minority Interest 
Income Taxes 
Minority Interest (dividends on Collieries Preferred Shares) 
Net Profit 
Dividends paid on Preference Shares (redeemed October 30, 1964) 
Net income available for common and ordinary shares 
Net income per share 
Dividends paid per common share (25c) and ordinary share (nil) 
Income retained in the business per share 
Cash Flow 
Cash Flow per share 
Working Capital 
Ratio of Current Assets to Current Liabilities 
Shareholders’ equity 
Equity per share 
Number of 
Common shares outstanding 
Ordinary shares outstanding 
Common shareholders 
Ordinary shareholders (Note (2)) 
Employees 
NOTE (1) Figures for 1964 include operations of predecessor companies but do not include 
operations of Canadian Collieries Resources Limited. 


NOTE (2) Ordinary shares are entirely held by United States Plywood Corporation and 
its subsidiaries. 
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SUMMARY 


1965 


$93,867,884 
5,822,717 
1,895,000 
267,667 
3,660,050 
254,868 
3,405,182 
He 

06 

$1.06 
8,772,441 
$2.89 
16,324,288 
eo 
37,244,870 
$12.26 


800,000 
2,237 ,682 
4,076 


4,374 


1964 
$59,282,787 
4,021,214 
278,000 


3,743,214 
3,743,214 
$1.67 
$1.67 
5,108,257 
$2.28 
15,055,028 
2.71 —1 
25,287,188 
$11.30 


2,237 ,682 


2,568 


RESUME COMPARATIF D’OPERATIONS ET DE SITUATION FINANCIERE 


ANNEES TERMINEES LE 30 AVRIL 


Ventes 
Profit avant impot sur le revenu et part des intéréts minoritaires 
Impét sur le revenu 
Intéréts minoritaires (dividendes sur les actions privilégiées de Collieries) 
Profit net 
Dividendes versés sur les actions privilégiées (rachetées le 30 Octobre, 1964) 
Profit net disponible pour les actions communes et ordinaires 
Profit net par action commune et ordinaire 
Dividendes versés par action commune (25c) et action ordinaire (nul) 
Profit retenu dans |'entreprise par action commune et ordinaire 
Fonds provenant des opérations 
Fonds provenant des opérations par action commune et ordinaire 
Fonds de roulement 
Rapport de disponibilités aux exigibilités 
Avoir des actionnaires 
Avoir par action 
Nombre 
d'actions communes en circulation 
d'actions ordinaires en circulation 
de détenteurs d'actions communes 
de détenteurs d'actions ordinaires (Note (2)) 
d'employés 
NOTE (1) Les chiffres pour l'année 1964 comprennent les résultats d’opérations des com 
pagnies précédentes & l'exception de ceux de Canadian Collieries Resources 
Limited. 


NOTE (2) Les actions ordinaires sont détenues par United States Plywood Corporation et 
ses filiales. 


1965 
$93,867,884 
5,822,717 
1,895,000 
267 ,667 
3,660,050 
254,868 
3,405,182 
$1.12 
06 
$1.06 
8,772,441 
$2.89 
16,324,288 
\7O==1 
37,244,870 
$12.26 


800,000 
2,237 ,682 
4,076 


4,374 


1964 


$59,282,787 
4,021,214 
278,000 


3,743,214 
3,743,214 
$1.67 
$1.67 
5,108,257 
$2.28 
15,055,028 
2.71 —1 
25,287,188 
$11.30 


2,237,682 


2,568 
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A NOS ACTIONNAIRES: 


Le 30 avril, 1965, votre compagnie 
avait terminé sa premiére année d’oper- 
ation depuis sa constitution comme suc- 
cesseur de Western Plywood Company 
Limited, Hay & Company Limited, 
Weldwood - Westply Limited, et laqui- 
sition de Columbia Forest Products Ltd. 

Ce fut une année de ferme réalisation 
durant laquelle nous avons acquis toutes 
les actions communes de Canadian Col- 
lieries Resources Limited, augmenté nos 
concessions forestiéres, institué les me- 
sures pour unifier les operations de notre 
compagnie et celles de nos filiales, et 
établi des bases pour que les compagnies 
deviennent une des grandes sociétés 
forestiéres du Canada. 

Au 30 avril, 1965, les ventes qui 
atteignaient $93,867,884, dépassaient de 
58.3 pour cent celles de lannée pré- 
cédente, la contribution de Canadian 
Collieries représentant 47.3 pour cent 
de cette augmentation. Comparé avec 
les ventes combinées de Weldwood et de 
Collieries pour lannée fiscale 1964, ceci 
représente un gain de 5.5 pour cent. 

Les profits nets consolidés, aprés dé- 
duction des impéts sur le revenu, étaient 
de $3,927,717. Les actionnaires privi- 
légiés de Collieries ont regu $267,667 en 
dividendes, et les possesseurs d’actions 
privilégiés de Weldwood, toutes rache- 
tées le 30 octobre 1964; ont recu 
$254,868 en dividendes. Ceci laisse un 
revenu de $3,405,182 ou $1.12 par action 
commune et ordinaire. 

L’automne dernier, les Canadiens 
furent invités a acheter les actions com- 
munes de Weldwood et Voffre totale, 
environ 26.3 pour cent des actions en 
circulation, rapidement vendues. Les 
dividendes du taux annuel de 50 cents 
par action furent payés sur ces 800,000 
actions communes. Aucun dividende ne 
fit declaré sur les 2,237,682 actions 
ordinaires détenues par United States 
Plywood Corporation. 

Les profits consolidés de $5,822,717, 
avant impots sur le revenu et les divi- 
dendes des actionnaires minoritaires, dé- 
passaient de 44.8 pour cent ceux de 
l'année précédente, avec la contribution 
de Weldwood — supérieure a l’année 
fiscale 1964 — représentant approxi- 
mativement 74 pour cent du total. Cette 


réalisation a été rendue possible par les 
nombreuses améliorations apportées aux 
usines durant les derniéres années. 

Les bénéfices de Collieries furent con- 
sidérablement en baisse de ceux de 
lannée précédente. Ceci résultait de 
augmentation des dépenses provenant 
de leurs nouveaux chantiers de déboise- 
ment ouverts sur la céte de Colombie 
Britannique, du temps défavorable a 
lexploitation des chantiers pendant 
presque toute l’année et du vaste pro- 
gramme de reconstruction entrepris dans 
leur usine de cédre. D’autres facteurs 
incluaient les ajustements usuels a 
union de deux compagnies aussi im- 
portante que Weldwood et Collieries. 
On dut fusionner quelques facilités, 
transférer des responsabilités et coordo- 
ner les lignes de conduite divergente, 
mais le personnel des deux compagnies 
sest efforcé de faciliter les problémes. 
En conséquence, on commence a réaliser 
les avantages de lV intégration. 

Comme on s’y attendait, Columbia 
Forest Products de Sprague, Manitoba, 
acquise en mars 1964, a eu un rende- 
ment inférieur 4 sa capacité de pro- 
duction, sans qu'un bénéfice soit réalisé 
pendant presque toute l’année, en raison 
des lourdes charges consenties 4 la mise 
en bonne condition de marche de leur 
usine. La qualité des planches en parti- 
cules, maintenant produites la-bas se 
compare favorablement aux meilleurs 
produits sur le marché, et il y a tout 
lieu de penser que dans un proche avenir 
cette filiale contribuera aux bénéfices de 
la compagnie. 

Les commandes locales et d’outre- 
mer, pour tous nos produits, étaient 
trés élevées jusqu’a la fin de 1964, mais 
pendant les quatres premiers mois de 
1965 la demande de contreplaqué a 
diminué au Canada et dans le Royaume- 
Uni. Il apparait que ce ralentissement, 
en partie causé par la liquidation de 
Vinventaire, arrive maintenant A son 
terme. Les marchés de bois d’Amérique 
du Nord et d’Outre-Mer deviennent de 
plus en plus sélectifs, avec des prix en 
baisse sensible, Cependant, les prix du 
contreplaqué restent fermes. Le contre- 
plaqué a representé 51.3 pour cent de 
toutes nos ventes, le bois de charpente 


27.6 pour cent, avec les placages, les 
billes et d’autres matériaux de con- 
struction représentant le reste. On a 
exporté 66 pour cent de notre produc- 
tion du bois et 16 pour cent de celle de 
notre contreplaqué. 

Pendant l’année, cinq succursales des 
Canadian Collieries furent fusionnées a 
celles de Weldwood. 

A Saint-John, N.B., la vingt-cinquiéme 
succursale s’est jointe a notre réseau 
national, tandis qua Dartmouth, 
Nouvelle-Ecosse, et a: Trois Riviéres, 
Québec, les succursales ont déménagé 
dans de nouveaux locaux, avec des salles 
d’exposition attractives et bien équipées. 

La plupart des produits que nous 
distribuons proviennent de nos six usines 
de contreplaqué, de nos deux usines de 
placage, de nos huit scieries et de notre 
usine de planches en particules, mais 
nous poursuivons notre politique qui 
consiste 4 offrir 4 nos clients un choix 
toujours plus varié de matériaux achetés 
a d’autres producteurs locaux et 
étrangers. 

Les immobilisations acquises et celles 
ajoutées durant l’année ont totalisé $40.9 
millions, dont $18.8 millions affectés aux 
acquisitions de bois et aux développe- 
ments des chantiers. 

En plus de l’avoir de $23.8 de Col- 
lieries, il y a lieu de signaler des ac- 
quisitions importantes durant l année 
fiscale 1965, comprenant environ 350 
million p.m.p. de bois dans Visle de 
Vancouver, aussi le terrain forestier et 
Pactif de Northern Studs Limited situé 
a Vintérieur de la Colombie Britannique 
au Lac La Hache. 

Des acquisitions de bois en Colombie 
Britannique, en Alberta, au Manitoba, 
et en Ontario, pendant l’année, nous ont 
permis de nous rapprocher de notre ob- 
jectif de fournir une base de production 
soutenue comparable a nos _possibilités 
de transformation du bois. De plus, la 
politique récemment annoncée par le 
gouvernement de la Colombie Britan- 
nique de permettre la coupe de billes de 
dimensions plus réduites que celles déja 
utilisées, non seulement augmente notre 
potentiel, mais offre l’opportunité de 
convertir efficacement ces billes en pro- 
duit marchand. L’utilisation des billes 


plus réduites est a l'étude en Ontario, ce 
qui peut avoir pour résultat une im- 
portante augmentation des approvision- 
nements de bois dur, Ces études peuvent 
aussi mener a des nouvelles techniques 
radicales de conversion. 

Les gains de l’exploitation des bois, 
pendant l’année fiscale 1965, spéciale- 
ment, dans les régions cétiéres de la 
Colombie Britannique, ot s’effectue la 
plupart de nos opérations de production 
de bois, furent diminués en raison d’un 
mauvais temps continuel, de linsuffi- 
sance de la main d’oeuvre spécialisée, et 
aux tarifs élevés par billes de baume, 
de cédre et de la pruche. Lesquels ont 
plus que doublé par rapport a l’année 
précédente. 

L’expansion de l'industrie de pulpe et 
la capacité de rendement des usines ont 
grandement augmenté la valeur des 
copeaux. En méme temps, la construc- 
tion de nouvelles usines dans la région 
du Prince-George a ouvert un marché 
des résidus de bois se développant de 
nos usines et de nos opérations forest- 
iéres du Cariboo. 

Au cours de l’année fiscale, la com- 
pagnie a dépensé $5.1 millions pour 
Pexpansion et l’augmentation des fa- 
cilités de production. 

D’important projects furent non 
seulement réalisés 4 lusine de cédre a 
Port-Moody, C.B. et a lusine du Mani- 
toba, mais aussi a lusine de contre- 
plaqué de Collieries et a leur scierie 
prés de New Westminster, C.B. Le pro- 
ject le plus important, en cours de 
réalisation depuis plus d’un an, a notre 
usine de contreplaqué 4 Quesnel, C.B. 
sera bientOt terminé, au cofit de $2 
millions, 

Au programme des dépenses, auto- 
risées pour l'année fiscale 1966, est 
inclue la construction d’une usine de 
contreplaqué a Longlac, Ont., dont les 
travaux viennent de commencer, et dont 
la capacité de production annuelle sera 
de 45 millions de pieds carrés (4” 
équivalent). 

Cariboo Pulp and Paper Company 
Limited, constitué Vhiver dernier, obtint 
une adjudication de bois de pate, suffi- 
sante pour supporter une usine de pulpe 


x 


4 Quesnel. De nouvelles utilisations 


standards sont a l'étude pour |’élabor- 
ation d’un accord avec le gouvernement 
de la Colombie Britannique. Avec 
létablissement d’une usine de pulpe a 
Quesnel, nos opérations dans la région 
du Cariboo seront completement inté- 
grées et un autre grand pas sera assuré 
pour le développement et Vutilisation du 
potentiel de bois, dans une région ov, il 
y a vingt ans, nous étions les pionniers 
de lutilisation des billes de petits dia- 
métres pour la fabrication de contre- 
plaqué en Amérique du Nord. 

Au cours de l’année fiscale, les traite- 
ments et salaires ont augmenté. Mais 
Yintense pénurie du personnel spécialisé 
est plus critique que la progression des 
dépenses des traitements. Pendant 
Pannée il nous a été possible de recruter 
quelques personnes compétentes_ et 
hautement qualifiées. Réalisant le besoin 
grandissant d’un personnel expérimenté, 
priorité a été donné a un programme 
d’intense recrutement et de formation. 

Pendant lV’année fiscale 1965, aucun 
arrét de travail ne s’est produit et des 
contrats de travail a long terme ont été 
signés dans plusieufs divisions. Un plan, 
sujet a Vapprobation des actionnaires 
afin de permettre aux employées 
d’acheter des actions communes, a été 
introduit. 

Chez nous et a l’étranger, la perspec- 
tive d’écoulement des produits de bois 
canadien est fortement encourageante. Si 
le développement du pays atteint les 
buts ordonnés par le Conseil Econo- 
mique du Canada, les constructions 
dhabitation seront alors fortement en 
hausse, pendant les cinq prochaines 
années. Ceci renforcera davantage le 
marché du contreplaqué et du_ bois, 
soutenu par l’expansion industrielle et 
par l’amélioration des maisons atteig- 
nant déja un chiffre d’affaires annuel de 
$600 millions. 

Pour ces raisons, nous prévoyons que 
la demande de nos produits atteindra au 
minimum le taux annuel de 5.5 pour 
cent d’augmentation pour la production 
nationale brute, et que la demande de 
quelques - uns de nos produits tels que 
la planche en particules doubleront ce 
taux. 

En raison des nouveaux producteurs 


dans l'industrie du bois, les prix rester- 
ont vraisemblablement trés compétitifs, 
mais du fait de nos approvisionnements 
économiques de bois, de l’efficacité de 
nos usines et des facilités de marché, 
nous nous trouvons dans une excellente 
situation pour maintenir notre position 
dans Vindustrie. 

Les exportations sont plus difficiles a 
évaluer. Les besoins des Etats-Unis en 
bois de charpente et de placage 
augmenteront pas dans l’immédiat, tan- 
dis que le contreplaqué des Etats-Unis 
deviendra plus compétitif sur le marché 
extérieur. 

L’incertitude, causée par le conflit 
vietnamien n/affecte pas seulement le 
commerce dans la région du Pacifique, 
mais aussi provoque une augmentation 
du taux des produits par mer. Néa- 
moins, les abondantes matiéres premiéres 
canadiennes, combinées avec notre con- 
naissance de la production industrielle, 
laissent bien augurer de |’augmentation 
des expéditions de bois et de contre- 
plaqué, outre-mer. 

Nous sommes déja bien placés dans 
les marchés intérieurs et extérieurs et 
sommes en train d’accomplir des progrés 
en nous faisant un point d’honneur de 
bien servir nos clients, en augmentant 
les bénéfices au profit de nos action- 
naires, et en batissant un avenir pro- 
metteur pour ceux qui travaillent pour 
la compagnie. 

Pour avoir fait de l’année fiscale 1965 
une année de solides réalisations, et 
pour nous avoir permis de_ regarder 
Vavenir avec une confiance accrue, nous 
sommes trés reconnaisants au concours, 
a la dextérité et 4 la loyauté de nos 
4,374 employés. 


Cordialement 


Président 


TIMBER CONCESSIONS FORESTIERES 


PLANTS USINES 
Numeral in plant symbol denotes number of plants at one location 


Le chiffre dans le symbole montre le nombre d’usines a chaque location 


UNDER CONSTRUCTION EN CONSTRUCTION 


SALES BRANCHES SUCCURSALES 


NET SALES OF WELDWOOD AND PREDECESSOR COMPANIES AND COL- 
LIERIES AND SUBSIDIARIES. 
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WELDWOOD OF CANADA LIMITED 


(INCORPORATED UNDER THE LAWS OF BRITISH COLUMBIA) 


CONSOLIDATED BALANCE SHEET APRIL 


ASSETS 


CURRENT: 


Accounts receivable less allowance for doubtful accounts 


of $228,061 (1964—$88,000) 
Accounts receivable from affiliates 


Inventories, at lower of cost or market value: 


Logs, veneers and manufacturing supplies 


Finished and in process products 


Estimated income taxes recoverable 
Prepaid expenses 


Total current assets 


INVESTMENTS AND OTHER ASSETS: 
Timber deposits 


Long-term receivables, less allowance for doubtful accounts 


of $112,500 (1964—$112,500) 
Investments—at cost 


Other 


PLANT, PROPERTY AND EQUIPMENT: 


Properties at cost less proceeds of sale 


Plant and equipment—at cost 


Less accumulated depreciation 


Logging development at cost less amortization 


Timberlands and timber licences at cost less depletion 


OTHER: 


Financing expenses 


On behalf of the Board: 
JOHN BENE, Director 
P. U. DESJARDINS, Director 


Vancouver, Canada, June 10, 1965. 
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1965 


$12,564,677 
Go 19,055 


$10,097,476 


14,483,207 
$24,580,683 


$ 541,746 
$37,706,165 


$ 1,007,188 


583,513 
318,430 
270,572 


$ 2,179,703 


9) 6,277,951 


$44,693,894 


21,653,010 
$23,040,884 
$ 3,037,695 
$16,200,830 
$48,556,940 


$ 351,909 


$88,794,717 


The accompanying notes are an integre 


1964 


$ 7,990,851 


S 192512 


$ 5,315,035 


9,823,194 
$15,138,229 
$ 237,397 
$ 282,399 
$23,841,395 


$ 999,758 


586,675 
278,025 


88,594 
$ 1,953,052 


$ 602,349 


$22,223,882 


12,016,099 
$10,207,783 
$ 9,281 
$ 2,287,362 
$13,106,775 


$38,901,222 


30, 1965. 


AND ITS SUBSIDIARIES 


SS a SSS 


(WITH COMPARATIVE FIGURES FOR 1964) 


CURRENT: 
Bank loans and term notes (partly secured) 
Accounts payable 
Accrued liabilities 
Estimated income taxes payable 


Current instalments of long-term indebtedness 


Total current liabilities 


LONG-TERM INDEBTEDNESS: 
6% First Mortgage Bonds maturing 1964 to 1974 
53/,% Debentures (note 2) 


Agreements to purchase lands and timber repayable in four annual 


instalments of $1,705,000 and one of $1,200,000 


6g % First Mortgage and Collateral Trust Bonds, Series A, 
due September 30, 1984 (note 3) 


Other (secured) 


Term loan (note 4) 


Less current instalments shown above 


MINORITY INTEREST: 


Preferred shares of subsidiary (Canadian Collieries Resources Limited) 


SHAREHOLDERS’ EQUITY: 
Capital — (note 9) 
Authorized: 


840,000 3% redeemable preference shares 
with a par value of $25 each 


1,000,000 common shares without nominal or par value 
3,000,000 ordinary shares without nominal or par value 
Issued and fully paid: 
800,000 common shares 
2,237,682 ordinary shares 


Contributed surplus 


Earned surplus 


t of the financial statements. 


1965 
$10,176,651 
3,694,766 
2,582,827 
1,456,590 


3,471,043 
$21,381,877 


$ 1,500,000 
8,020,000 


16,000,000 
1,378,673 


1,387,000 


$28,285,673 


3,471,043 
$24,814,630 


$ 5,353,340 


$ 8,752,500 


17,436,790 


$26,189,290 
7,648,836 


3,406,744 
$37,244,870 
$88,794,717 


LIABILITIES 


1964 
$ 4,412,407 
2,124,74] 
1,671,369 


577 850 


$ 8,786,367 


$ 3,571,000 


547,500 


20,017 


1,267,000 


$ 5,405,517 
577 850 


$ 4,827,667 


$17,436,790 


$17,436,790 
7 648,836 
201,562 


$25,287,188 
$38,901,222 


ata 
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WELDWOOD OF CANADA LIMITED 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS 


FOR THE YEAR ENDED APRIL 30, 1965 
(WITH COMPARATIVE FIGURES FOR THE YEAR 1964) 


1965 1964 
SALES $93,867,884 $59,282,787 
COSTS AND EXPENSES: 
Cost of sales (excluding depreciation, depletion and amortization) $72,566,720 $47 390,850 
Selling, shipping and general and administrative expenses 
(excluding depreciation, depletion and amortization) 9,647,200 5,886,891 
Interest expense — current borrowing 469,969 440,801 
— non-current borrowing 705,636 240,988 
Depreciation, depletion and amortization 5,010,591 1,365,043 
Remuneration of executive officers 270,341 193,262 
Director's fees 4,590 500 
$88,675,047 $55,518,335 
$95,192,837 $ 3,764,452 
Other income 629,880 256,762 
Profit before income taxes Ge5 8227 a $ 4,021,214 
Income taxes (note 6) 1,895,000 278,000 
Net profit before minority interest SiS .9277 17. $ 3,743,214 
Minority shareholders’ interest (preferred share dividends of subsidiary company) 267 ,667 
NET PROFIT FOR YEAR $ 3,660,050 $ 3,743,214 
STATEMENT OF CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED APRIL 30, 1965 
Balance, April 30, 1964 $ 201,562 
Net profit for year 3,660,050 
$ 3,861,612 
Deduct dividends paid during year: 
Preference shares $ 254,868 
Common shares 200,000 454,868 
Balance, April 30, 1965 $ 3,406,744 


The accompanying notes are an integral part of the financial statements. 


AND ITS SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


SS 


Note 1. PRINCIPLES OF CONSOLIDATION 


The unamortized excess of the purchase price of all of the common shares 
acquired in May 1964 or subsequently of Canadian Collieries Resources 
Limited over the book value of net assets amounting to $1,832,155 has been 
included in consolidation in the value of timber holdings. The appraised 
value of the timber holdings of that company is in excess of the carrying 
value. In the case of a wholly-owned subsidiary of the Company whose 
shares were acquired for $1 in March 1964 the unamortized excess of 
$232,749 of the book value of the net assets acquired over the purchase 
price has been applied in reduction of plant and equipment. During the year 
a net amount of $88,000 has been amortized and charged to operations. 


The Company has a 50% interest in three companies, the accounts of 
which are not consolidated, as follows: 
(a) West Tree Farms Limited 
(b) W. & W. Holdings Limited 
(c) North Cariboo Lumber Limited 


The investments in these companies are carried at cost adjusted for 
changes in earned surplus since acquisition. 


Note 2. DEBENTURES 


The 534% Debentures were issued under the Trust Deed securing the 
6%% First Mortgage and Collateral Trust Bonds, Series A and are repayable 
in calendar quarterly instalments of $250,000 each the last of which falls 
due on September 30, 1966. They are secured by the floating charge securing 
the said Bonds. 


Note 3. MORTGAGE BONDS 


Under the terms of the Trust Deed securing the 6%% First Mortgage and 
Collateral Trust Bonds, Series A: 

(a) The Company pledged all of its tangible and intangible assets. by way 
of fixed or floating charges securing the $16,000,000 6%% First 
Mortgage and Collateral Trust Bonds, Series A as well as any other 
bonds which may be issued under the Trust Deed. 


(b) So long as any of the 644% First Mortgage and Collateral Trust 
Bonds, Series A are outstanding, the Company is prohibited from 
paying dividends (except stock dividends) or making any other distri- 
bution on any class of its shares except to the extent of 70% of the 
consolidated net earnings (defined in the Trust Deed securing the 
said Bonds) of the Company accumulated after April 1, 1964, plus 
$1,600,000 and provided that any such dividend shall not have the 
effect of reducing consolidated tangible net worth (defined in the said 
Trust Deed) below $22,500,000 or reducing consolidated working 
capital (defined in the said Trust Deed) below $8,000,000. 


(c) Commencing on September 30, 1967 and at the end of every six 
months thereafter up to and including March 31, 1984 the Company 
is to provide an amount of $440,000 to redeem an equivalent amount 
of the outstanding 6%% First Mortgage and Collateral Bonds, 
Series A. The final payment for the said Bonds of $1,040,000 under 
the Trust Deed is due on September 30, 1984. 


Note 4. TERM LOAN 


The term loan payable by a subsidiary of the Company is secured by a 
debenture covering all of the subsidiary’s assets. Under agreement, the loan 
of $1,387,000 is repayable in annual instalments from the net cash flow (as 
defined by the agreement) from operations of the subsidiary. Of the total 
debt, $120,000 bears interest at 534% per annum and the balance of the 
debt commences to bear the same interest in April 1967. The shares of the 
subsidiary are hypothecated to the debenture holder until the loan is repaid. 


AUDITORS’ REPORT 


To the Shareholders of 
Weldwood of Canada Limited: 


Note 5. DIVIDEND PAYMENTS 


Under the terms of issue of the ordinary and common shares, dividends 
may not be paid to holders of ordinary shares until dividends of at least 
12% cents per share per calendar quarterly period have been paid to 
holders of common shares nor may dividends be paid on ordinary shares 
in excess of those paid on the common shares, nor may they be paid if the 
result of such payment would be to reduce working capital below $8,000,000. 


Note 6. ACCUMULATED TAX REDUCTIONS 


Income taxes are calculated on the basis of claiming maximum capital 
cost and other allowances which are in excess of amounts recorded in the 
accounts. As a result, the total taxes charged against income for the year 
have been reduced by approximately $1,075,000. At April 30, 1965 the 
accumulated tax reductions amounted to approximately $4,806,000. The 
fact that material amounts of capital cost and other allowances have been 
claimed for tax purposes in excess of depreciation and other charges against 
income may result in tax increases in the future when available capital cost 
and other allowances are less than amounts recorded. 


Note 7. LONG-TERM LEASE COMMITMENT 


The Company is obligated to pay an annual rental of $118,773 U-S. 
throughout the period ending December 31, 1987 under a lease-back agree- 
ment covering twelve warehouse properties previously owned. The Company 
may repurchase any or all of the properties prior to the expiration of the 
lease upon payment of certain sums. $1,608,437 U.S. represents the present 
value of the total consideration to be paid (computed at a 5% rate) for 
annual rentals during the intervening period and to repurchase all the 
properties on December 31, 1987. 


Note 8. OPTIONS 


There are outstanding options granted to certain key employees of Cana- 
dian Collieries Resources Limited to purchase 4,920 common shares of that 
company at $5.75 per share exercisable at varying dates to April 1, 1968 
subject to the continued employment of these employees. During the’ year, 
options in respect of 22,380 shares were exercised by employees which 
shares were subsequently purchased by the parent company. 


Note 9. CAPITAL STOCK 


During the year 795,996 preference shares of a par value of $25 each 
were issued for cash of $19,899,900 and were redeemed at par value. These 
shares are not reissuable. 


In July 1964 the designation of Class A shares was changed to common 
shares and the maximum consideration for which they could be sold by the 
Company was increased to $12 per share. In October 1964 the maximum 
consideration was increased to $12.50 per share. 


In September 1964 the Company, by a public offering, sold 750,000 
common shares for cash of $8,137,500. In October 1964 the 50,000 common 
shares reserved for employees were sold for a total cash consideration of 
$615,000. 


Note 10. COMPARATIVE FIGURES 


The common shares of Canadian Collieries Resources Limited were 
acquired in May, 1964 or subsequently. Therefore, the company’s consoli- 
dated accounts at April 30, 1964 do not reflect assets, liabilities, or operating 
results of Canadian Collieries Resources Limited and its subsidiary companies. 


We have examined the consolidated balance sheet of Weldwood of Canada Limited and its subsidiaries as at April 30, 1965 and the statements of 
consolidated profit and loss and earned surplus for the year ended on that date and have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion the accompanying consolidated balance sheet and statements of consolidated profit and loss and earned surplus are properly drawn up in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding period, so as to exhibit a true and correct 
view of the state of the affairs of Weldwood of Canada Limited and its subsidiaries as at April 30, 1965 and the results of their operations for the year then 
ended, according to the best of our information and the explanations given to us and as shown by the books of the companies: 


Vancouver, Canada, 
June 10, 1965. 


CLARKSON, GORDON & CO., 
Chartered Accountants. 
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WELDWOOD OF CANADA LIMITED 
AND ITS SUBSIDIARIES 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED APRIL 30, 1965 


FUNDS PROVIDED 


Proceeds from sales of: 
3% Preference shares 
6/,% First mortgage and collateral trust bonds 
53/,°%% Debentures 
Common shares 
Funds provided from operations: 
Net profit for year 
Items not requiring an outlay of funds: 
Depreciation 
Depletion and amortization of timber and logging assets 
Amortization of other assets 
Disposals of assets 
Total Funds Provided 


FUNDS APPLIED 

Redemption of: 
3% Preference shares 
6% First mortgage bonds 

Acquisition of assets of Canadian Collieries Resources Limited: 
Plant, property and equipment 
Logging development, timberlands and timber licences 
Other assets 


Less debts assumed on acquisition: 
Preferred shares 
Long-term indebtedness 


Net cost of assets acquired 
Acquisition of other logging and mill facilities: 
Plant, property and equipment 
Logging development, timberlands and timber licences 
Other assets 


Less long-term debt thereon 
Other additions: 

Plant, property and equipment 

Less sales and retirements 


Logging development, timberlands and timber licences 
Redemption of and current provision for 53/,% debentures 
Payment of other long-term indebtedness 
Dividends paid 
Financing expenses 

Total Funds Applied 


Increase in working capital, being excess of funds provided over funds applied 
Working capital at April 30, 1964 


Working capital at April 30, 1965 
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$ 3,660,050 


3,230,110 
1,780,481 


101,800 


$16,224,013 
6,930,428 
692,183 


$23,846,624 


$ 5,353,340 
939,087 


$ 6,292,427 


$ 707,514 
9,928,613 
134,007 


$10,770,134 
6,315,000 


$ 5,133,376 
338,510 


$ 4,794,866 
1,963,322 


$19,899,900 
16,000,000 
2,000,000 
8,752,500 


8,772,44] 
599,539 
$56,024,380 


$19,899,900 
3,298,000 


$17,554,197 


$ 4,455,134 


6,758,188 
1,500,000 
469,124 
454,868 
365,709 


$54,755,120 


$ 1,269,260 


15,055,028 
$16,324,288 


Charter Pecan, a recent addition to Weldwood’s Gold Label 
line of prefinished paneling, 1s manufactured at the company’s 


Hay division plant in Woodstock, Ont., and sold by lumber 
dealers across Canada. 


The strikingly dramatic beauty of this house is achieved by 
the use of Western red cedar siding, produced in lumber by 
Collieries’ Flavelle Cedar mill and in grooved plywood panels 
by Weldwood. 


Charter Pécan, récemment additionné a la gamme de pan- 
neaux préfinis de Weldwood, est fabriqué a Tusine de la 
division Hay a4 Woodstock, Ont., et vendu par les marchands 
du bois a travers le Canada. 


La beauté dramatique de cette maison provient du revétement 
extérieur de cédre rouge de louest. Ce revétement est 
réalisé en bois de charpente par Vusine Flavelle de Canadian 
Collieries et en panneaux a rainures de contreplaqué par 


Weldwood. 


WELDWOOD OF CANADA LIMITED. 


(CONSTITUEE SUIVANT LES LOIS DE LA COLOMBIE BRITANNIQUE) 


ACTIF 


DISPONIBILITES: 


Comptes 4 recevoir moins provision pour créances douteuses 
de $228,061 (1964—$88,000) 


Comptes a recevoir de compagnies affiliées 


Stocks, au plus bas du prix codtant ou du marché: 
Billots, bois de placage et approvisionnements 


Produits finis et en cours 


Recouvrement estimé d'impdét sur le revenu 
Frais payés d’avance 


Total des disponibilités 


PLACEMENTS ET AUTRES ACTIFS: 
DépGts sur droits de coupe 


Effets a recevoir a long terme, moins provision pour créances 
douteuses de $112,500 (1964—$1 12,500) 


Placements—au prix codtant 


Autres 


USINES, PROPRIETES ET OUTILLAGE: 
Propriétés—au codt moins produits de ventes 
Usines et outillage—au coit 


Moins amortissement accumulé 


Développements forestiers—au cot moins |'amortissement 


Terres a bois et concessions forestiéres—au coit moins épuisement 


AUTRE ACTIF: 


Frais de financement 


Pour le conseil d’administration 
JOHN BENE, Administrateur 
P. U. DESJARDINS, Administrateur 


Vancouver, Canada, le 10 juin 1965. 
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1965 


$12,564,677 
$e 19059 


$10,097,476 


14,483,207 
$24,580,683 


$ 541,746 
$37,706,165 


$ 1,007,188 


583,513 
318,430 


270,572 
$ 2,179,703 


$ 6,277,531 


$44,693,894 


21,653,010 
$23,040,884 
$ 3,037,695 
$16,200,830 
$48,556,940 


$ 351,909 


$88,794,717 


BILAN CONSOLIDE 30 AVRIL 1965 


1964 


$ 7,990,851 
Ste o2 a7 


$ 5,315,035 


9,823,194 
$15,138,229 
$ 237,397 
$ 282,399 
$23,841,395 


$ 999,758 


586,675 
278,025 
88,594 


$ 1,953,052 


$ 602,349 


$22,223,882 


12,016,099 
$10,207,783 
$ 9,281 
$ 2,287,362 
$13,106,775 


$38,901,222 


Les notes ci-annexées font part 


Pipes ES FILIALES 


<< oe. LL SSeS assassin sass sss ssssisslsssssssssssssss gasses 


(AVEC CHIFFRES COMPARATIFS POUR L’ANNEE 1964) 


EXIGIBILITES: 
Emprunts et effets bancaires (partiellement garantis) 
Comptes a payer 
Frais courus 
Impét estimé sur le revenu a payer 


Versements courants sur dette a long terme 


Total des exigibilités 


DETTE A LONG TERME: 
Obligations Premiére Hypothéque, 6%, échéant de 1964 & 1974 
Débentures 53/,% (note 2) 


Contrats d'achat de terrains et bois remboursables en quatre 
versements annuels de $1,705,000 et un de $1,200,000 


Obligations Premiére Hypothéque et garantie collatérale, 6% °%, Série A, 


échéant le 30 septembre 1984 (note 3) 
Autres (garanties) 


Emprunt 4 terme (note 4) 


Moins versements courants montrés ci-dessus 


INTERETS MINORITAIRES: 


Actions privilégiées d'une filiale (Canadian Collieries Resources Limited) 


AVOIR DES ACTIONNAIRES: 
Capital-actions — (note 9) 
Autorisé: 
840,000 actions privilégiées, 3%, rachetables 
au pair 4 $25.00 chacune 
1,000,000 actions communes sans valeur au pair 
3,000,000 actions ordinaires sans valeur au pair 
Emis et entiérement payé: 
800,000 actions communes 
2,237 ,682 actions ordinaires 


Surplus d'apport 
Surplus gagné 


grante des états financiers. 


1965 
$10,176,651 
3,694,766 
2,582,827 
1,456,590 


3,471,043 
$21,381,877 


$ 1,500,000 
8,020,000 


16,000,000 
1,378,673 


1,387,000 


$28,285,673 


3,471,043 
$24,814,630 


$ 5,353,340 


$ 8,752,500 


17,436,790 


$26,189,290 
7,648,836 


3,406,744 
$37,244,870 
$88,794,717 


PASSIF 


1964 
$ 4,412,407 
2,124,74] 
1,671,369 


577,850 


$ 8,786,367 


$ 3,571,000 


547,500 


20,017 


1,267,000 


$ 5,405,517 
577 850 


$ 4,827,667 


$17,436,790 


$17,436,790 
7 648,836 
201,562 


$25,287,188 
$38,901,222 


PA 


WELDWOOD OF CANADA LIMITED 


ETAT CONSOLIDE DE PROFITS ET PERTES 


POUR L’ANNEE TERMINEE LE 30 AVRIL 1965 
(AVEC CHIFFRES COMPARATIFS POUR L’ANNEE 1964) 
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1965 1964 
VENTES 973 867,884 $59,282,787 
COUTS ET DEPENSES: 
Codt des ventes (amortissement et épuisement non inclus) $72,566,720 $47,390,850 
Frais de vente, frais de livraison et frais généraux et 
d'administration (amortissement et €puisement non inclus) 9 647,200 5,886,891 
Intérét—emprunt a court terme 469,969 440,801 
Intérét—emprunt a long terme 705,636 240,988 
Amortissement et épuisement 5,010,591 1,365,043 
Rémunération des officiers exécutifs 270,341 193,262 
Jetons de présence 4,590 500 
$88,675,047 $55,518,335 
$75,102,837 $ 3,764,452 
Autres revenus 629,880 256,762 
Profit avant impéts $75 822 717, $ 4,021,214 
Imp6ts (note 6) 1,895,000 278,000 
Profit net avant I'intérét des actionnaires minoritaires See VANE $ 3,743,214 
Intérét des actionnaires minoritaires (dividendes sur actions privilégiées d'une filiale) 267 ,667 
PROFIT NET DE L’ANNEE $ 3,660,050 $ 3,743,214 
ETAT CONSOLIDE DE SURPLUS GAGNE 
POUR L’ANNEE TERMINEE LE 30 AVRIL 1965 
Solde, 30 avril 1964 $ 201,562 
Profit net de l'année 3,660,050 
$ 3,861,612 
Déduire dividendes versés au cours de l'année: 
Actions privilégiées $ 254,868 
Actions communes 200,000 454,868 


Solde, 30 avril 1965 


$ 3,406,744 


Les notes ci-annexées font partie intégrante des états financiers. 


ET SES FILIALES 


NOTES AUX ETATS FINANCIERS CONSOLIDES 


Note 1. PRINCIPES DE CONSOLIDATION 


Le solde non amorti de l’excédent du prix d’achat de toutes les actions 
ordinaires de Canadian Collieries Resources Limited, acquises en mai 1964 
ou subséquemment, sur la valeur nette aux livres des actifs se chiffre A 
. $1,832,155 et est ajouté pour fins de consolidation, A la valeur des propriétés 
forestiéres. La valeur estimée des propriétés forestiéres est supérieure a leur 
valeur aux livres. Dans le cas d’une filiale en propriété exclusive, dont la 
Compagnie a acquis les actions pour $1 en mars 1964, le solde non amorti 
de $232,749 de l’excédent de la valeur nette aux livres des actifs acquis sur 
le prix d’achat a été déduit des usines et outillage. Au cours de l’année, un 
montant net de $88,000 a été amorti et chargé aux opérations. 


La Compagnie a un intérét de 50% dans les trois compagnies suivantes, 
dont les comptes ne sont pas consolidés: 
(a) West Tree Farms Limited 
(b) W. & W. Holdings Limited 
(c) North Cariboo Lumber Limited 


Les placements dans ces compagnies sont comptabilisés au coat régularisé 
des changements A leur surplus gagné depuis acquisition. 


Note 2. DEBENTURES 


Les débentures 534% ont été émises aux termes de l’acte de fiducie 
garantissant les obligations premitre hypothéque et garantie collatérale 
6%%, Série A, et sont remboursables par versements trimestriels de $250,000, 
le dernier versement échéant le 30 septembre 1966. Ces débentures_ sont 
garanties par la charge flottante garantissant les obligations 64%. 


Note 3. OBLIGATIONS PREMIERE HYPOTHEQUE 


Selon les conventions de l’acte de fiducie garantissant les obligations 
premiere hypothéque et garantie collatérale 64%, Série A: 


(a) La Compagnie a nanti tous ses actifs tangibles et intangibles sous 
forme de charges fixes ou flottantes garantissant les $16,000,000 
d’obligations premiére hypothéque et garantie collatérale 64%, Série 
A ainsi que toute autre obligation qui peut étre émise aux termes de 
Vacte de fiducie. 


(b) Tant que les obligations premiére hypothéque et garantie collatérale 
6%%, Série A seront en circulation, il sera interdit A la Compagnie 
de verser des dividendes (sauf des dividendes en actions) ou d’effectuer 
tout autre paiement ou distribution sur toute catégorie d’actions, sauf 
jusqu’a concurrence de 70% des revenus nets consolidés (tels que 
définis dans l’acte de fiducie garantissant les obligations 6%%) accu- 
mulés par la Compagnie aprés le 1 avril 1964, plus $1,600,000, mais un 
tel dividende ne devra pas avoir pour effet de diminuer la valeur 
tangible nette consolidée (telle que définie dans l’acte de fiducie ) 
a moins de $22,500,000 ou de diminuer le fonds de roulement 
consolidé (tel que défini dans l’acte de fiducie) 4 moins de $8,000,000. 


(c) A partir du 30 septembre 1967, et a la fin de chaque semestre par 
apres jusqu’au 31 mars 1984 inclus, la Compagnie prévoiera une 
somme de $440,000 pour le rachat d’un montant égal d’obligations 
premiéré hypothéque et garantie collatérale 6%%, Série A alors en 
circulation. Aux termes de l’acte de fiducie, le versement final de 
$1,040,000 sur ces obligations est di le 30 septembre 1984. 


Note 4. EMPRUNT A TERME 


L’emprunt a terme di par une filiale de la Compagnie est garanti par 
une débenture sur tous les actifs de la filiale. Selon la convention, l’emprunt 
de $1,387,000 est remboursable par versements annuels provenant des recettes 
nettes (telles que définies dans la convention) des opérations de la filiale. Du 
total de cette dette, $120,000 porte intérét a 534% l’an et le solde com- 
mencera a porter intérét au méme taux a compter d’avril 1967. Les actions 
de la filiale ont été données en nantissement au détenteur de la débenture 
jusqu’au remboursement de |’emprunt. 


RAPPORT DES VERIFICATEURS 


Aux Actionnaires de 
Weldwood of Canada Limited 


Note 5. VERSEMENTS DE DIVIDENDES 


Selon les conditions d’émission des actions ordinaires et communes, aucun 
dividende ne peut étre versé aux détenteurs d’actions ordinaires A moins que 
des dividendes trimestriels d’au moins 124% cents par action aient été 
versés aux détenteurs d’actions communes, et les dividendes versés sur actions 
ordinaires ne peuvent pas excéder ceux payés sur les actions communes. 
De plus, aucun dividende ne peut étre versé qui diminuerait le fonds de 
roulement a moins de $8,000,000. 


Note 6. REDUCTIONS ACCUMULEES D’IMPOT 


Les impéts sur le revenu sont calculés aprés avoir réclamé les allocations 
du coat en capital et autres allocations maximums, lesquelles sont supérieures 
aux montants inscrits aux livres. I] en résulte que le total des impots 
chargés contre Jes revenus de l’année a été réduit d’environ $1,075,000. 
Le 30 avril 1965, les réductions accumulées d’impét s’élevaient A environ 
$4,806,000. La pratique de réclamer pour fins d’impéts des montants 
importants pour allocations du cofit en capital et pour d’autres allocations 
en excédent de l’amortissement et autres charges imputés contre les revenus, 
pourrait amener des augmentations d’impéts dans le futur, quand les 
allocations du coat en capital et autres allocations seront inférieures aux 
montants inscrits aux livres. 


Note 7. ENGAGEMENT SUR BAIL A LONG TERME 


La Compagnie doit payer un loyer annuel de $118,773 (E.U.) pour la 
période se terminant le 31 décembre 1987 en vertu d’un contrat de vente- 
location portant sur douze entrepéts qui étaient auparavant la propriété de 
la Compagnie. La Compagnie peut racheter n’importe laquelle de ou toutes 
ces propriétés avant l’expiration du bail, moyennant le paiement de certaines 
sommes. $1,608,437 (E.U.) représentent la valeur actuelle des versements 
totaux a effectuer (calculée & un taux de 5%) pour loyers annuels durant 
cette p¢riode et pour racheter toutes les propriétés le 31 décembre 1987. 


Note 8. OPTIONS 


Des options accordées a certains employés-clés de Canadian Collieries 
Resources Limited leur permettent d’acheter 4,920 actions communes de 
cette compagnie a $5.75 l’action jusqu’au 1 avril 1968, en autant qu’ ils 
continuent leur emploi. Au cours de l'année, des employés exercérent des 
options sur 22,380 actions, qui furent subséquemment achetées par la 
compagnie mere. 


Note 9. CAPITAL-ACTIONS 


Au cours de l’année, 795.996 actions privilégiées d’une valeur au pair 
de $25 chacune furent émises pour $19,899,900, en argent, et furent 
rachetées a leur valeur au pair. Ces actions ne peuvent pas étre émise 
de nouveau. 


En juillet 1964 la description des actions Classe A fut changée pour 
actions communes et le prix maximum auquel elles peuvent étre émises par 
la Compagnie fut augmenté a $12 Vaction. En octobre 1964. le prix 
maximum fut porté a $12.50 l’action. 


En septembre 1964, la Compagnie, par offre publique, émit 750,000 actions 
communes pour $8,137,500 en argent. En octobre 1964, les 50.000 actions 
communes réservées pour des employées furent émises pour un prix total 


de $615,000 en argent. 


Note 10. CHIFFRES COMPARATIFS 


Les actions communes de Canadian Collieries Resources Limited ont été 
acquises en mai 1964, ou subséquemment. De ce fait, les comptes consolidés 
de la Compagnie au 30 avril 1964 ne reflétent pas les actifs, passifs, ni les 
résultats d’opérations de Canadian Collieries Resources Limited et ses filiales. 


Nous avons examiné le bilan consolidé de Weldwood of Canada Limited et ses filiales au 30 avril 1965 et les états de profits et pertes et de surplus gagné 
consolidé pour l'année terminée a cette date, et nous avons obtenu tous les renseignements et toutes les explications que nous avons demandés. Notre examen 
a comporté une revue générale des procédés comptables et tels sondages des livres et piéces comptables et autres preuves A lappui que nous avons considérés 


nécessaires dans les circonstances. 


A notre avis et du mieux que nous avons pu nous en rendre compte par les renseignements et les explications qui nous ont été donnés et d’aprés ce 
qu’indiquent les livres des compagnies, le bilan consolidé et les états ci-annexés de profits et pertes et de surplus gagné consolidés sont rédigés de maniére a 
représenter fidélement l’état véritable et exact des affaires de Weldwood of Canada Limited et ses filiales au 30 avril 1965 et les résultats de leurs opérations 
pour l’année terminée a cette date, conformément aux principes comptables généralement reconnus, appliquée de la méme maniére qu’au cours de l’exercice 


précédent. 


Vancouver, Canada, 
le 10 juin 1965. 


CLARKSON, GORDON & CO., 
Comptables Agréés. 
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WELDWOOD OF CANADA LIMITED 


Eth ’S E:S*o rR DEVAS Es 


ETAT CONSOLIDE DE SOURCE ET UTILISATION DES FONDS 


POUR L’ANNEE TERMINEE LE 30 AVRIL 1965 


SOURCE 
Réalisation des ventes de: 
Ventes d’actions privilégiées 3% 


Ventes d'obligations premiére hypothéque et garantie collatérale 6%, % 


Ventes de débentures 53/,% 
Ventes d'actions communes 
Source des opérations: 
Profit net de l'année 
Dépenses n'entrainant pas de sorties de fonds: 
Dépréciation 


Epuisement et amortissement des concessions et installations forestiéres 


Amortissement d'autres actifs 
Ventes d'actifs 
TOTAL 


UTILISATION 

Rachat de: 
Actions privilégiées 3% 
Obligations Premiére hypothéque 6% 

Acquisitions des actifs de Canadian Collieries Limited: 
Usine, propriétés et outillage 
Dévéloppements forestiers, terre a bois et concessions forestiéres 
Autres actifs 


Moins obligations assumées en date d'acquisition: 
Actions privilégiées 
Dettes a long terme 


Prix de revient des actifs achetées 
Acquisition d'installations de coupe et scierie 
Usine, propriétés et outillage 
Développements forestiers, terre 4 bois et concessions forestiéres 
Autres actifs 


Moins Dettes a long terme lda-dessus 
Autres additions: 

Usine, propriétés et outillage 

Moins ventes et retraites 


Dévéloppements forestiers, terre G bois et concessions forestiéres 
Rachat de et provision courante pour débentures 53/,% 
Diminution d'autres dettes G long terme 
Versements de dividendes 
Frais différés de finance 
FONDS TOTAL UTILISES 
Augmentation du fonds de roulement étant l'excés de la source au 
dessus de I'utilisation 
Fonds de roulement au 30 Avril, 1964 


Fonds de roulement au 30 Avril, 1965 


$ 3,660,050 


3,230,110 
1,780,481 


101,800 


$16,224,013 
6,930,428 
692,183 


$23,846,624 


$ 5,353,340 
939,087 


$ 6,292,427 


$ 707,514 
9,928,613 
134,007 


$10,770,134 
6,315,000 


$ 5,133,376 
338,510 


$ 4,794,866 
1,963,322 


$19,899,900 
16,000,000 
2,000,000 
8,752,500 


8,772,441 
579,532, 
$56,024,380 


$19,899,900 
3,298,000 


$17,554,197 


$ 4,455,134 


6,758,188 
1,500,000 
469,124 
454,868 
365,709 


$54,755,120 


$ 1,269,260 
15,055,028 
$16,324,288 


PRODUITS DE WELDWOOD OF CANADA ET SES FILIALES 


ADHESIFS: 


comprenant la colle “blanche” Presto- 
Set, Colle Plastic Resin Weldwood, 
Colle de Contact Weldwood, Colle 
Epoxy, Colle Résorcinol 4 l’épreuve de 
Ciment Panneaux 


Yeau et. le pour 


muraux. 


PANNEAUX ARCHITECTURAUX: 


notre compagnie offre un grand choix 
des panneaux numérotés en séquence et 
aussi la variété la plus vaste des pan- 
neaux faits sur mesure, avec les placages 
superbement appareillés, 


PORTES: 


intérieures et dans une 
gamme d’essences et de styles pour les 


extérieures 


installations residentielles, commercialles 
et institutionelles; aussi les portes archi- 
tecturales, acoustiques, et les portes A 
feu a face de bois portant l’étiquette des 
Underwriters’ Laboratories pour toutes 
les ouvertures de classe ‘“B”’. 


DURAPLY: 


contreplaqué imperméable recouvert des 
fibres de résine de densité moyenne, 
extra-lisse et idéale pour un fini peint. 
Pour revétement extérieur, bateaux, etc. 


CONTREPLAQUE DE SAPIN: 


la gamme complete de grades, dimen- 
sions et épaisseurs qui conforment aux 


normes du PMBC. 


GLASWELD: 


panneau inorganique et incombustible 
pour installation intérieure ou extér- 
ieure. Disponible en plus de 20 couleurs 
permanentes et attrayantes. 


CONTREPLAQUE DE BOIS DUR: 


disponible dans une grande variété 
dessences et d’épaisseurs. La construc- 
tions y compris les centres de placages, 
de coeurs en bois de sciage, et de 
planche en particules. Utilisé 


Pébénisterie. 


dans 


BOIS DE CONSTRUCTION: 


produit en Columbie Britannique dans 
une gamme vari¢e de bois mou et en 
Ontario en merisier et érable, 


FLEXWOOD: 


placage mince laminé & toile, et re- 


commandé surtout pour les surfaces 


murales courbées. 


VIN-I-KING: 


Vinyle laminé au panneau de planche A 
fibres pour Vinstallation dans les maisons 
mobiles et pour autres applications. 


PLANCHE EN PARTICULES: 


Flakeweld, fabriqué 4 Sprague, Man., 
est disponibles en épaisseurs de 1/6” a 
34”. Utilisé comme revétement, panel- 
lage a bas prix et pour un grand 
nombre d’autres usages. 


PERMAPLY: 


contreplaqué imperméable recouvert des 
fibres de résines d’une haute densité. 
Ces panneaux sont trés utilisés pour 
faire des coffrages a réutiliser, des en- 
seignes et des produits industriels. 


PANNEAUX PREFINIS: 


la compagnie produit les panneaux pré- 
finis de bois naturel sous trois étiquettes: 
Dorée, Bleue et Rouge, ainsi offrant la 


gamme la plus vaste des panneaux pré- 
finis en trois catégories de prix: deluxe, 
moyen et bas. 


PRESERVATIFS: 


une gamme complete de préservatifs qui 
imperméabilise le bois et restaure sa 
beauté, y compris Woodlife, Woodyouth, 
Boxlife et Convoy, 


PRODUITS DE FINITON: 


une gamme complete pour le bois dur 
et le bois mou, y compris P.A.R., Firzite 
et Satinlac; aussi Putty Stiks, les crayons 
de mastic coloré pour remplir les trous 
de clous. 


BARDEAUX: 


une belle gamme de bardeaux de cédre 
rouge scié ou éclaté se produisent a la 
division Flavelle de Canadian Collieries. 


CONTREPLAQUE DE BOIS MOU: 


fabriqué dans tous les grades et dimen- 
sions du PMBC 4 nos usines de la Céte 
Ouest, y 
d’épinette. 


compris le revétement 


REVETEMENTS EXTERIEURS: 


une gamme complete de revétement en 
bois cédre, aussi de contreplaqué en 
Duraply, sapin et cédre, 


WOOD-TRIM: 


placage de bois naturel, en rouleaux, 
pour cacher les bords de contreplaqués 


en ébénisterie. “ 
MOULURES: 
de bois mou ou de bois dur; aussi 


préfinis. 
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Weldwood Glasweld, an incombustible, mineral-surfaced asbestos board, enables the architect to design exterior and interior 


Stitt 
a 


Banas Wee 
SES Lenses 


surfaces with large, color-fast panels in an economical and attractive way. 


1" 


Glasweld, un panneau incombustible d’amiante plaqué de minéral, permet a Varchitecte de créer des surfaces extérieures et 
intérieures avec des panneaux large de couleurs permanentes, de fagon attractive et économique. 


PRODUCTS OF WELDWOOD OF CANADA LIMITED AND ITS SUBSIDIARIES 


ADHESIVES: 


includes Presto-Set white glue, Weld- 
wood Plastic Resin, Weldwood Contact 
Cement, Weldwood Epoxy Glue, Water- 
proof Resorcinol Glue and Weldwood 
Panel Adhesive. 


ARCHITECTURAL PANELING: 


our company offers the widest possible 
choice of architectural paneling, ranging 
from sequence-matched stock paneling 
up to the finest and broadest selection of 
custom-made paneling on the market. 


DOORS: 


stock Interior and Exterior doors in a 
wide range of species and styles for 
residential, commercial and institutional 
use, also architectural, acoustical and 
wood-faced Fire Doors carrying Under- 


writers label for class “B” openings. 


DURAPLY: 


medium-density, overlaid exterior-grade 
plywood with an exceptionally paintable 
resin-fibre surface. For house siding, 
boats, etc. 


FIR PLYWOOD: 


the complete range of PMBC grades, 
sizes and thicknesses. 


GLASWELD: 


permanently colored, inorganic, incom- 
bustible panel for interior and exterior 
use. Available in more than 20 attractive 
colors. 


HARDWOOD PLYWOOD: 


available in a wide range of species and 
thicknesses and in veneer, lumbercore 
and particleboard construction. Widely 
used in the woodworking industry. 


LUMBER: 


produced in a wide range of domestic 
softwood in British Columbia and in 
birch and maple in Ontario. 


FLEXWOOD: 


thin, cloth-backed especially 
recommended for curved wall surfaces. 


veneer 


VIN-I-KING: 


a vinyl-laminated fibreboard panel for 
mobile homes and other interior appli- 
cations, 


PARTICLEBOARD: 


Flakeweld, manufactured at Sprague, 
Man., comes in thicknesses from 1/6” 
to 34”. Widely used as sheathing, low- 
cost paneling and many other uses. 


PERMAPLY: 
a high-density, resin-fibre overlaid ply- 


wood, suitable for reusable concrete 
forms, signs and many industrial 
products, 


PREFINISHED PLYWOOD: 


the Company markets prefinished real 
wood paneling under three labels: Gold, 
Blue and Red, thus offering the widest 
range of — and the most heavily pro- 
moted — prefinished paneling in the 
deluxe, medium and economy range. 


PRESERVATIVES: 


a complete line of water-repellents and 
wood preservatives, including Woodlife, 
Woodyouth, Boxlife and Convoy. 


STAINS & FINISHES: 


a complete line for both soft and hard 
woods including P.A.R., Firzite and 
Satinlac. Also Putty Stiks for filling 
nailholes, 


SHAKES & SHINGLES: 


a fine line of Cedar handsplit and taper- 
split Shakes and Cedar Shingles is pro- 
duced by the Flavelle division of Cana- 
dian Collieries. 


SOFTWOOD PLYWOOD: 


made in all PMBC grades and sizes in 
our west coast mills, including spruce 
sheathing. 


SIDINGS: 


a complete line of Cedar lumber siding 
as well as Duraply plywood siding, fir 
and cedar siding. 


WOOD-TRIM: 


real, flexible wood veneer in tape form 
for concealing plywood edges in furni- 
ture manufacture. 


MOULDINGS & TRIM: 


softwood, hardwood and _ prefinished 
mouldings. 


LITHOGRAPHED IN VANCOUVER, CANADA “2h 


FOR FINANCIAL ANALYSTS 


Supplementary Financial Statements of 
WELDWOOD OF CANADA LIMITED 
and its subsidiary 


COLUMBIA FOREST PRODUCTS LTD. 


also: 


CANADIAN COLLIERIES RESOURCES LIMITED 


and its subsidiaries 


WELDWOOD OF CANADA LIMITED (Incorporated under the laws of British Columbia) 
And its subsidiary 


COLUMBIA FOREST PRODUCTS LTD. 


ASSETS 
Current: 
Accounts receivable, less allowance for doubtful accounts of $135,972 $ 9,522,526 
Inventories, at lower of cost or market value: : 
Logs, veneers and manufacturing supplies $ 5,995,760 
Finished and in process products 11,798,872 17,794,632 
Prepaid expenses 368,918 
Tota! current assets $27,686,076 
Investments and other assets: 
Timber deposits $ 702,691 
Long-term receivables, less allowance for 
doubtful acounts of $112,500 582,793 
Investment in Shares of wholly owned subsidiary, 
Canadian Collieries Resources Limited—at cost (note 8) 21,211,299 
Other investments at cost 265,724 
Other 146,782 22,909,289 
Plant, property and equipment: 
Properties at cost less proceeds of sale $ 1,044,826 
Plant and equipment at cost $24,243,254 
Less accumulated depreciation 12,488,081 ner Asysdlir/s} 
Logging development at cost less amortization 38,116 
Timberlands and timber licences at cost less depletion 11,734,397 24-572 012 
Other: 
Financing expenses 351,909 
On behalf of the Board: 
John Bene, Director 
P. U. Desjardins, Director 
$75,519,786 
WELDWOOD OF CANADA LIMITED 
and its subsidiary COLUMBIA FOREST PRODUCTS LTD. 
STATEMENT OF CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED APRIL 30, 1965 
Balance, April 30, 1964 $ 201,562 
Net profit for year 2,568,922 
$ 2,770,484 
Deduct dividends paid during year: 
Preference shares $ 254,868 
Common shares 200,000 454,868 


Balance, April 30, 1965 


o2;315;616 


CONSOLIDATED BALANCE SHEET, APRIL 30, 1965 


LIABILITIES 


Current: 

Bank loans and term notes (partly secured) 

Accounts payable 

Accounts payable to affiliated companies 

Accrued liabilities 

Estimated income taxes payable 

Current instalments of long-term indebtedness 
Total current liabilities 


Long-term indebtedness: 

53% % Debentures (note 2) 

Agreements to purchase lands and timber repayable in 
five annual instalments of $1,200,000 

64% First Mortgage and Collateral Trust Bonds, 
Series A, due September 30, 1984 (ncte 3) 

Other (secured) 

Term loan (note 4) 


Less current instalments included above 


Accounts payable to affiliated companies 


Shareholders’ equity: 
Capital (note 9) 
Authorized: 
840,000 3% redeemable preference shares 
with a par value of $25 each 


1,000,000 common shares without nominal or par value 
3,000,000 ordinary shares without nominal or par value 


Issued and fully paid: 
800,000 common shares 
2,237,682 ordinary shares 


Contributed surplus (unchanged during the year) 
Earned surplus 


WELDWOOD OF CANADA LIMITED 


and its subsidiary COLUMBIA FOREST PRODUCTS LTD. 
STATEMENT OF CONSOLIDATED PROFIT AND LOSS 


FOR THE YEAR ENDED APRIL 30, 1965 
Sales 


Costs and Expenses: 


Cost of sales (excluding depreciation, depletion and amortization) 
Selling, shipping and general and administrative expenses 


(excluding depreciation, depletion and amortization) 
Interest expense — current borrowing 
— non-current borrowing 
Depreciation, depletion and amortization 
Remuneration of executive officers 
Directors’ fees 


Other income 


Profit before income taxes 
Income taxes (note 6) 


Net profit for year 


The accompanying notes are an integral part of the financial statements 


$ 6,826,762 

2,241,212 

602,877 

1,688,708 

1142211 

2,565,462 

$15,067,232 
$ 1,500,000 
6,000,000 
16,000,000 
462,274 
1,387,000 
$25,349,274 
__ 2,565,462 
$ 22,783,812 

1,515,000 24,298,812 
$ 8,752,500 
17,436,790 
$26,189,290 
7,648,836 

2,315,616 36,153,742 

$75,519,786 

$65,881,153 
$51,772,811 
7,024,190 
294,905 
637;803 
1,828,481 
190,758 

500 61,749,448 

$ 4,131,705 

Seg, 

$ 4,318,922 

1,750,000 

$ 2,568,922 


| 
| 
} 


CANADIAN COLLIERIES RESOURCES LIMITED (/ncorporated under the Companie 


and its subsid/aries 


ASSETS 
Current: 
Accounts receivable, less allowance for doubtful accounts of $92,089 $ 3,042,151 a 
Accounts receivable from affiliates 621,936 
Inventories, at lower of cost or market value: 
Logs, veneers and manufacturing supplies $ 4,101,716 
Finished and in process products 2,095; 550 6,797,051 
Prepaid expenses 172,828 
Total current assets $10,633,966 
Investments and other assets: 
Timber deposits $ 304,497 
Accounts receivable from affiliates 1,515,000 
Investments — at cost 53,425 
Other 123,790 1,996,712 
Plant, property and equipment: 
Properties at cost less proceeds of sale Se r2S277.05) 
Plant and equipment — at cost $20,450,640 
Less accumulated depreciation 9,164,929 ial 2xs3s,7/ al iL 
Logging development at cost less amortization 2,999,579 
Timberlands and timber licenses at cost less depletion 2,634,278 2222S 


On behalf of the Board: 
John Bene, Director 


P. U. Desjardins, Director 


$34,782,951 


CANADIAN COLLIERIES RESOURCES LIMITED | . 
and its subsidiaries | 


STATEMENT OF CONSOLIDATED EARNED SURPLUS | 
FOR THE YEAR ENDED APRIL 30, 1965 


Balance, April 30, 1964 


$ 9,879,750 

Less provision for quarterly dividends on preferred shares 
for month of April, 1964 22,306 
$ 9,857,444 
Profit for year 1,469,795 
SIIeSZ77239 
Dividends paid on 5% cumulative redeemable preferred shares 267,667 


Balance, April 30, 1965 


$11,059,572 


Canada) 


CONSOLIDATED BALANCE SHEET, APRIL 30, 1965 


LIABILITIES 


Current: 
Bank loans and overdraft (secured) 
Accounts payable 
Accrued liabilities 
Estimated income taxes payable 
Current instalments of long-term indebtedness 


Total current liabilities 


Long-term indebtedness: 


Bank loans (secured) $ 792,667 
Agreement to purchase lands and timber repayable in 

four annual instalments of $505,000 each 2,020,000 
Other 23 Se. 


$ 2,936,399 
905,581 


Less current instalments included above 


Shareholders’ equity: 


Capital — 
Authorized: 
713,000 5% cumulative redeemable preferred 
shares, 1963 series of $20 each $14,260,000 
5,000,000 common shares of $3 each 15,000,000 


$29,260,000 
Issued and fully paid: (note 3) 
267,667 5% cumulative redeemable preferred 


shares, 1963 series of $20 each $ 5,353,340 

1,592,580 common shares of $3 each 4,777,740 

: $10,131,080 

Contributed surplus 4,643,959 
Earned surplus 11,059,572 


$ 3,349,889 
1,453,554 
894,119 
314,379 
905,581 


$ 6,917,522 


2,030,818 


25,834,611 


CANADIAN COLLIERIES RESOURCES LIMITED 
and its subsidiaries 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS 
FOR THE YEAR ENDED APRIL 30, 1965 


$34,782,951 


Sales $30,746,847 
Costs and expenses: 
Cost of sales (excluding depreciation, depletion and amortization) $23,543,025 
Selling, shipping and general and administrative expenses 
(excluding depreciation, depletion and amortization) 2,504,838 
Interest expense — current borrowing 175,064 
— non-current borrowing 67,833 
Depreciation, depletion and amortization 3,82, 110 
Remuneration of executive officers 793583 
Legal fees 18,172 
Directors’ fees 4,090 20 5745715 
Sab hese ils 
Other income 442,663 


Profit before income taxes 
Income taxes (note 1) 


Net profit for year (note 2) 


The accompanying notes are an integral part of the financial statements. 


$ 1,614,795 


145,000 


$ 1,469,795 


WELDWOOD OF CANADA LIMITED 


and its subsidiary COLUMBIA FOREST PRODUCTS LTD. 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED APRIL 30, 1965 


FUNDS PROVIDED 


Proceeds from sales of: 
3% Preference shares 
6144 % First mortgage and collateral trust bonds 
534 % Debentures 
Common shares 


Funds provided from operations: 
Net profit for year 


Items not requiring an outlay of funds: 
Depreciation 


Depletion and amortization of timber and logging assets 


Amortization of other assets 
Disposals of assets 


Total funds provided 


FUNDS APPLIED 


Redemption of: 
3% Preference shares 
6% First mortgage bonds 


Purchase of common shares of Canadian Collieries 
Resources Limited 


Acquisition of logging and mill facilities: 
Plant, property and equipment 
Logging development, timberlands and timber licences 
Other assets 


Less long-term debt thereon 


Other additions: 
Plant, property and equipment 
Less sales and retirements 


Logging development, timberlands and timber licences 


Redemption of and current provision for 53% % debentures 
Payment of other long-term indebtedness 
Dividends paid 
Financing expenses 
Total funds applied 


Decrease in working capital, being the excess of 
funds applied over funds provided 


Working Capital at April 30, 1964 


Working Capital at April 30, 1965 


$2,566,922 


1,194,623 
633,858 
1,800 


$ 707,514 
9'928 613 
134,007 


$10,770,134 
6,315,000 


$ 2,648,021 
183,045 


$ 2,464,976 
181,115 


$19,899,900 
16,000,000 
2,000,000 
8,752,500 


4,399,203 


389,068 


$51,440,671 


$19,899,900 
3,298,000 


aire 298 


4,455,134 


2,646,091 


1,500,000 
45,855 
454,868 
365,709 


$53,876,855 


$ 2,436,184 


15,055,028 


$12,618,844 


CANADIAN COLLIERIES RESOURCES LIMITED 
and its subsidiaries 


NOTES TO AUDITORS’ REPORT 
CONSOLIDATED FINANCIAL STATEMENTS 
APRIL 30, 1965 


1. Income taxes are calculated on the basis of claim- ~ To the Shareholders of 
ing maximum capital cost and other allowances Canadian Collieries Resources Limited: 
which are in excess of amounts recorded in the 
accounts. As a result, the total taxes charged 
against income for the year have been reduced by 
approximately $675,000. At April 30, 1965 the accu- 
mulated tax reductions amounted to approximately 
$1,415,000. Capital cost and other allowances 
which have been claimed for income tax purposes 
in excess of depreciation and other charges recorded 
in the accounts, may result in income taxes being 
greater in the future when available capital cost and 
other allowances are less than amounts recorded. 


We have examined the consolidated balance sheet of 
Canadian Collieries Resources Limited and its sub- 
sidiaries as at April 30, 1965 and the statements of 
consolidated profit and loss and earned surplus for the 
year ended on that date and have obtained all the 
information and explanations we have required. Our 
examination included a general review of the accounting 
procedures and such tests of accounting records and 
other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion the accompanying consolidated balance 
sheet and statements of consolidated profit and loss 
and earned surplus are properly drawn up in accordance 
with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year, 
except for the change as set out in note 2 to the finan- 
cial statements, with which we concur, so as to exhibit 
a true and correct view of the state of the affairs of 
Canadian Collieries Resources Limited and its sub- 
sidiaries as at April 30, 1965 and the results of their 
operations for the year then ended, according to the 
best of our information and the explanations given to 
us and as shown by the books of the companies. 


2. As at April 30, 1965 an amount of $211,000 ac- 
cruing on freight and other rebates in respect of 
export sales was included in income. In previous 
years such rebates were taken into income in the 
year received. 


3. During the year employees exercised options to 
purchase 3,500 common shares at $4.25 per share 
and 18,880 common shares at $5.75 per share for 
a total of $123,435. The excess of sale price over 
par value was credited to contributed surplus in the 
amount of $56,295. As of April 30, 1965 there were 
outstanding options granted to certain key em- 


ployees to purchase 4,920 common shares at $5.75 CLARKSON, GORDON & CO. 
per share exercisable at varying dates to April 1968, Vancouver, Canada, Chartered Accountants. 
subject to continued employment of these employees. June 10, 1965. 


CANADIAN COLLIERIES RESOURCES LIMITED 
and its subsidiaries 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED APRIL 30, 1965 


FUNDS PROVIDED 


Net profit for year $ 1,469,795 
Items not requiring an outlay of funds: 
Depreciation 2,035,487 
Depletion and amortization of timber and logging assets 1,146,623 
Funds provided from operations $ 4,651,905 
Proceeds from sales of shares 123,435 
Disposals of assets 210,471 
Total funds provided $ 4,985,811 


FUNDS APPLIED 


Plant, property and equipment $ 2,485,355 

Less sales and retirements 155,465 

$ 2,329,880 
Logging development, timberlands and timber licences __1,782,207 $ 4,112,097 
Payment of long-term indebtedness 423,269 
Dividends __ 289,973 
Total funds applied $s 4,825,339 
Increase in working capital being excess of funds ee : 
provided over funds applied. $ 160,472 
Working Capital at April 30, 1964 3,555,972 
Working Capital at April 30, 1965 $ 3,716,444 


WELDWOOD OF CANADA LIMITED 


and its subsidiary COLUMBIA FOREST PRODUCTS LTD. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


APRIL 30, 1965 


Note 1. PRINCIPLES OF CONSOLIDATION 


In March 1964, all the outstanding shares of Colum- 
bia Forest Products Ltd. were acquired for $1.00. The 
excess, $232,749 of the book value of the net assets 
acquired over the purchase price has been applied in 
reduction of plant and equipment. During the year an 
amount of $12,000 of the excess was amortized and 
credited to operations. 


The company’s financial statements at April 30, 
1964, did not include the consolidated accounts .of 
Canadian Collieries Resources Limited as it was ac- 
quired during the 1965 fiscal year. To facilitate com- 
parison, the consolidated accounts of Canadian Col- 
lieries Resources Limited have not been included in 
these financial statements at April 30, 1965. 


The Company has a 50% interest in three com- 
panies, the accounts or which are not consolidated, as 
follows: 

(a) West Tree Farms Limited 
(b) W & W Holdings Limited 
(c) North Cariboo Lumber Limited 


The investments in these companies are carried at cost 
adjusted for changes in earned surplus since acquisition. 


Note 2. DEBENTURES 


The 53%,% Debentures were issued under the Trust 
Deed securing the 644% First Mortgage and Collateral 
Trust Bonds, Series A and are repayable in calendar 
quarterly instalments of $250,000 each the last of 
which falls due on September 30, 1966. They are 
secured by the floating charge securing the said Bonds. 


Note 3. MORTGAGE BONDS 


Under the terms of the Trust Deed securing the 
64% First Mortgage and Collateral Trust Bonds, 
Series A: 


(a) The Company pledged all of its tangible and in- 
tangible assets by way of fixed or floating charges 
securing the $16,000,000 614% First Mortgage and 
Collateral Trust Bonds, Series A as well as any other 
bonds which may be issued under the Trust Deed. 


(b) So long as any of the 644% First Mortgage and 
Collateral Trust Bonds, Series A are outstanding, the 
Company is prohibited from paying dividends (except 
stock dividends) or making any other distribution on 
any class of its shares except to the extent of 70% of 
the consolidated net earnings (defined in the Trust 
Deed securing the said Bonds) of the Company accu- 
mulated after April 1, 1964, plus $1,600,000 and pro- 
vided that any such dividend shall not have the effect 
of reducing consolidated tangible net worth (defined in 
the said Trust Deed) below $22,500,000 or reducing 
consolidated working capital (defined in the said Trust 
Deed) below $8,000,000. 


(c) Commencing on September 30, 1967 and at the 
end of every six months thereafter up to and including 
March 31, 1984 the Company is to provide an amount 
of $440,000 to redeem an equivalent amount of the 
outstanding 64% &% First Mortgage and Collateral Bonds, 
Series A. The final payment for the said Bonds of 
$1,040,000 under the Trust Deed is due on September 
30, 1984. 


Note 4. TERM LOAN 


The term loan payable by the subsidiary of the 
Company is secured by a debenture covering all of the 
subsidiary’s assets. Under agreement, the loan of 
$1,387,000 is repayable in annual instalments from the 


AUDITORS’ REPORT 


To the Shareholders of 
Weldwood of Canada Limited: 


We have examined the consolidated balance sheet of 
Weldwood of Canada Limited and its subsidiary, Colum- 
bia Forest Products Ltd., as at April 30, 1965 and the 
statements of consolidated profit and loss and earned 
surplus for the year ended on that date and have ob- 
tained all the information and explanations we have 
required. The consolidated accounts of the wholly- 
owned subsidiary company, Canadian Collieries Re- 
sources Limited are not consolidated in the aforemen- 
tioned financial statements (refer Note 1.). Our exami- 
nation included a general review of the accounting 
procedures and such tests of accounting records and 
other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion the accompanying consolidated balance 
sheet and statements of consolidated profit and loss 
and earned surplus are properly drawn up in accordance 


net cash flow (as defined by the agreement) from the 
operations of the subsidiary. Of the total debt, $120,000 
bears interest at 534% per annum and the balance of 
the debt commences to bear the same interest in 
April 1967. The shares of the subsidiary are hypothe- 
cated to the debenture holder until the loan is repaid. 


Note 5. DIVIDEND PAYMENTS 


Under the terms of issue of the ordinary and common 
shares, dividends may not be paid to holders of ordi- 
nary shares until dividends of at least 1214 cents per 
share per calendar quarterly period have been paid to 
holders of common shares nor may dividends be paid 
on ordinary shares in excess of those paid on the com- 
mon shares, nor may they be paid if the result of such 
payment would be to reduce working capital below 
$8,000,000. 


Note 6. ACCUMULATED TAX REDUCTIONS 


Income taxes are calculated on the basis of claiming 
maximum capital cost and other allowances which are 
in excess of amounts recorded in the accounts. As a 
result, the total taxes charged against income for the 
year have been reduced by approximately $400,000. 
At April 30, 1965 the accumulated tax reductions 
amounted to approximately $3,391,000. The fact that 
material amounts of capital cost and other allowances 
have been claimed for tax purposes in excess of depre- 
ciation and other charges against income may result in 
tax increases in the future when available capital cost 
and other allowances are less than amounts recorded. 


Note 7. LONG-TERM LEASE COMMITMENT 


The Company is obligated to pay an annual rental of 
$118,773 U.S. throughout the period ending December 
31, 1987 under a lease-back agreement covering twelve 
warehouse properties previously owned. The Company 
may repurchase any or all of the properties prior to 
the expiration of the lease upon payment of certain 
sums. $1,608,437 U.S. represents the present value of 
the total consideration to be paid (computed at a 5% 
rate) for annual rentals during the intervening period 
and to repurchase all the properties on December 31, 
1987. 


Note 8. OPTIONS 


There are outstanding options granted to certain key 
employees of Canadian Collieries Resources Limited to 
purchase 4,920 common shares of that company at 
$5.75 per share exercisable at varying dates to April 1, 
1968 subject to the continued employment of these 
employees. During the year, options in respect of 
22,380 shares were exercised by employees which 
shares were subsequently purchased by the parent 
company. 


Note 9. CAPITAL STOCK 


During the year 795,996 preference shares of a par 
value of $25 each were issued for cash of $19,899,900 
and were redeemed at par value. These shares are not 
reissuable. 


In July 1964 the designation of Class A shares was 
changed to common shares and the maximum consider- 
ation for which they could be sold by the Company was 
increased to $12 per share. In October 1964 the maxi- 
mum consideration was increased to $12.50 per share. 


In September 1964 the Company, by a public 
offering, sold 750,000 common shares for cash of 
$8,137,500. In October 1964 the 50,000 common 
shares reserved for employees were sold for a total 
cash consideration of $615,000. 


with generally accepted accounting principles applied 
on a basis consistent with that of the preceding period, 
so as to exhibit a true and correct view of the state of 
the affairs of Weldwood of Canada Limited and its 
subsidiary as at April 30, 1965 and the results of their 
operations for the year then ended, according to the 
best of our information and the explanations given to us 
and as shown by the books of the companies. 


In accordance with Section 162 of the British Colum- 
bia Companies Act we report that no portion of the 
consolidated profits of the unconsolidated subsidiary 
company, Canadian Collieries Resources Limited, has 
been included in the accompanying consolidated state- 


ment of profit and loss. 
CLARKSON, GORDON & CO. 
Vancouver, Canada, Chartered Accountants. 


June 10, 1965. 


